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Investment Rationale

Certificate Details

▪ By 2030, water demand could exceed supply by 40% thanks to
population growth, urbanization and climate change, plunging half
of the world into critical water stress.
▪ There’s consequently an urgent need to bring in new techniques
to rein in water usage (notably smart irrigation in agriculture) and
to upgrade an ageing infrastructure to prevent leaks. The US alone
announced close to $100bn in water infrastructure investments.
▪ Longer term, as supply issues persist, water recycling and
desalination should become major alternative supply sources.
▪ Water and ocean preservation is also core in the environment
discussion, with plastic pollution starting to be addressed and the
shipping industry on track to make its electric transition.
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October Report
▪ The Aqua certificate gained 12.1% in October and
outperformed the MSCI World by 5%.
▪ As funding to modernize the US water infrastructure is
gradually being rolled out, water companies’ earnings are
so far showing resilience, not to say strength. For
instance, water meter specialist Badger Meter delivered
an impressive 15% sales growth with no slowdown in
sight and was also able to post a 100bps margin
improvement despite cost inflation.
▪ The trend is here to stay as massive investments keep
pouring into the water sector globally following the
droughts and water shortages of the last few months.
▪ In the US, as part of a strategy to mitigate California’s
projected water supply reduction of 10% by 2040,
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▪regulators approved a $140 million desalination plant
providing drinking water, as the two nation’s biggest
reservoirs, Lake Mead and Lake Powell, have
reached the lowest water levels ever observed.
▪ And in Indonesia, the government announced $1
billion investments to expand access to clean water
throughout the country.
▪ In other action, water is also increasingly considered
as a source of energy: in Europe, 2.2MW of tidal
stream capacity was added last year, compared to
just 260KW in 2020. Moreover, a EUR19.6 million
project, funded by the UK and EU was officially
launched to address the commercialization of largescale wave energy projects.
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▪

Performance
2021
Jan
Feb
Mar
Apr
May
Jun
Jul 0.6%
Aug 2.4%
Sep -6.8%
Oct 6.5%
Nov -2.6%
Dec 4.5%
Annual 4.0%

All-time high (22.11.2021): 106.6
All-time low (16.06.2022): 69.9

2022
-15.3%
-2.3%
2.9%
-10.4%
-1.1%
-6.6%
13.2%
-4.5%
-9.0%
12.1%

2023

-22.3%

Top Contributors

Worst Contributors

Risk

Badger Meter (BMI US)
Energy Recovery (ERII US)
Montrose (MEG US)

Tomra Systems (TOM NO)
Advanced Drainage (WMS US)
Danaher (DHR US)

Beta vs. MSCI AC World
Correlation vs. MSCI AC World
Realized Volatility (Annualized)
Cash Allocation

1.2
0.9
22.3
0%

Portfolio Structure
Top Holdings

Top 5 Currencies

Market Cap Breakdown [USD]

Badger Meter (BMI US)
Energy Recovery (ERII US)
Evoqua Water (AQUA US)

USD
NOK
EUR
GBP
CHF

Mega (> 200bn)
Large (10bn to 200bn)
Medium (2bn to 10bn)
Small (300mln to 2bn)
Micro (50mln to 300mln)

87%
6%
3%
2%
2%

4%
49%
36%
11%
0%

This document has been issued by Synapse Invest Sàrl (hereinafter «Synapse» or the “Company”). It reflects the opinions of Synapse as of the date of issue. All information and opinions included in this
document are subject to change and may be modified without notice. It is not intended for distribution, publication, or use in any jurisdiction where such distribution, publication, disposal or use would be
unlawful, or contrary to the rules and regulations in place or would expose the Company to registration or licensing requirements in the said jurisdiction nor is it directed to any person or entity to which it
would be unlawful to direct such a document.
This document has been made on a best efforts basis and is furnished for information purposes only and does not constitute an offer or solicitation to buy, sell or subscribe to any securities or financial
instruments. The Company strives to publish research reports of impartial, independent, honest, clear and not misleading analysis only and issues such reports at the time it considers as the most
appropriate.
The information and analysis contained herein have been based on sources believed to be reliable. However, Synapse does not guarantee their timeliness, accuracy, or completeness, nor does it accept
any liability for any loss or damage resulting from their use. The opinions herein do not take into account individual clients’ circumstances, objectives, or needs and the Company has taken no measure
to ensure appropriateness and/or suitability of investments in the securities covered by this report to any particular investor or category of investor. Each investor must make his own independent decisions
regarding any securities or financial instruments mentioned herein. Before entering into any transaction, each client is urged to consider the suitability of the transaction in relation to his particular
circumstances and to independently review, with professional advisors as necessary, the specific risks incurred, in particular at the financial, regulatory and tax levels. Synapse shall accept no responsibility
for the use of the elements presented in this report. This exclusion shall not apply in cases specifically provided for in the applicable regulation and legislation.
Past performance is not a guarantee for current or future returns. The value of securities and financial instruments are subject to market and exchange rates fluctuations that may positively or negatively
impact the price of and/or revenues from these securities and financial instruments. Investors may get back less than originally invested or even suffer losses in excess of the initial investment amount
This document is confidential and is intended only for the use of the person to whom it was delivered. Unless otherwise stated, the elements of this report are the property of Synapse subject to relevant
author rights. The content of this report or any elements of it may not in any way be altered, copied, transmitted or distributed to any party other than whom it was originally intended for without the prior
written approval of Synapse. This report may include references or links to websites. These are provided for information only. The Company has not carried out any controls on these websites and shall
accept no responsibility for their content.
This research report is issued by Synapse Invest Sàrl, a Swiss investment manager authorized and self-regulated in Switzerland by the ARIF.
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