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Investment Rationale  
 

Certificate Details 

▪ A tense geopolitical environment and the accelerated digitization of 

the economy are a fertile ground for cyber criminals, with the number 

of attacks surging. 

▪ The next growth driver is already visible, with the emergence of the 

Internet of Things expected to spark a massive rise in the number of 

vulnerabilities (autonomous cars, medical wearables…). 

▪ Against this backdrop, all organizations face massive intrusion 

threats, suggesting they will have no choice but to roll out Zero Trust 

security architectures that combine user identification and access 

management with device protection. 

▪ M&A is adding some spice to the investment case as private equity 

and Tech companies seek to consolidate this fragmented market. 
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October Report 

 

 

 

 

▪ The Digital Security & Privacy certificate gained 6.4% in 

October and underperformed the MSCI World by 0.8%. 

▪ While macro uncertainty was widely expected to weigh 

on quarterly figures and guidance of most companies, 

revenue and earnings reported so far in the cybersecurity 

industry (Check Point, Tenable) show continued strength 

with revenue/billings growth in line or even above the 

previous quarter and operating margin upside, 

suggesting that cost escalation is well under control.  

▪ Importantly, if the sales cycles in the industry started to 

elongate a couple of months ago, there was no 

worsening during the quarter according to Tenable.  

▪ The only exception was F5 in networking security which 

suffered deal push-outs in its software business. 

▪ E ▪ Turning to M&A, private equity Thoma Bravo made 

another move in identity and access management 

after the recent takeovers of SailPoint and Ping with 

the acquisition of ForgeRock for $2.3 billion and a 

hefty 53% premium.  

▪ This confirms the appeal and strategic nature of IAM 

for cybersecurity offerings and suggests that the two 

remaining players CyberArk and Okta could be up for 

grab at some point. 

▪ Data analytics firm Splunk is also attracting increasing 

speculation as activist investor Starboard Value and 

private equity are circling the company which was 

reportedly in M&A talks with Cisco earlier this year.  
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Performance 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 2020 2021 2022 

Jan 3.3% 0.8% -14.9% 

Feb -7.8% -2.3% 3.5% 

Mar -9.0% -10.1% 3.2% 

Apr 11.8% 1.6% -10.5% 

May 13.9% -2.6% -8.9% 

Jun 4.5% 7.7% -5.0% 

Jul 10.9% 0.9% 4.0% 

Aug -0.1% 7.9% -1.5% 

Sep -2.4% -6.0% -9.7% 

Oct -4.5% 14.7% 6.4% 

Nov 13.4%

% 

-5.7%  

Dec 12.1% -2.2%  

Annual 51.5% 2.0% -30.7% 

 

 

Top Contributors  Worst Contributors  Risk 

A10 Networks (ATEN US)  Zscaler (ZS US)  Beta vs. MSCI AC World  1.3 

ForgeRock (FORG US)  SentinelOne (S US)  Correlation vs. MSCI AC World  0.7 

Check Point (CHKP US)  Crowdstrike (CRWD US)  Realized Volatility (Annualized)  35.1 

 
    Cash Allocation 6.5% 

 

 

Portfolio Structure 

 

Top Holdings  Top 5 Currencies  Market Cap Breakdown [USD] 

Palo Alto Net (PANW US)  USD  96%  Mega (> 200bn)  8% 

Check Point (CHKP US)  GBP 2%  Large (10bn to 200bn)  62% 

Fortinet (FTNT US)  JPY 2%  Medium (2bn to 10bn)  30% 

      Small (300mln to 2bn)  0% 

     Micro (50mln to 300mln)  0% 

 

 

 

 

  

This document has been issued by Synapse Invest Sàrl (hereinafter «Synapse» or the “Company”). It reflects the opinions of Synapse as of the date of issue. All information and opinions included in this 

document are subject to change and may be modified without notice. It is not intended for distribution, publication, or use in any jurisdiction where such distribution, publication, disposal or use would be 

unlawful, or contrary to the rules and regulations in place or would expose the Company to registration or licensing requirements in the said jurisdiction nor is it directed to any person or entity to which it 

would be unlawful to direct such a document. 

This document has been made on a best efforts basis and is furnished for information purposes only and does not constitute an offer or solicitation to buy, sell or subscribe to any securities or financial 

instruments. The Company strives to publish research reports of impartial, independent, honest, clear and not misleading analysis only and issues such reports at the time it considers as the most 

appropriate. 

The information and analysis contained herein have been based on sources believed to be reliable. However, Synapse does not guarantee their timeliness, accuracy, or completeness, nor does it accept 

any liability for any loss or damage resulting from their use. The opinions herein do not take into account individual clients’ circumstances, objectives, or needs and the Company has taken no measure 

to ensure appropriateness and/or suitability of investments in the securities covered by this report to any particular investor or category of investor. Each investor must make his own independent decisions 

regarding any securities or financial instruments mentioned herein. Before entering into any transaction, each client is urged to consider the suitability of the transaction in relation to his particular 

circumstances and to independently review, with professional advisors as necessary, the specific risks incurred, in particular at the financial, regulatory and tax levels. Synapse shall accept no responsibility 

for the use of the elements presented in this report. This exclusion shall not apply in cases specifically provided for in the applicable regulation and legislation. 

Past performance is not a guarantee for current or future returns. The value of securities and financial instruments are subject to market and exchange rates fluctuations that may positively or negatively 

impact the price of and/or revenues from these securities and financial instruments. Investors may get back less than originally invested or even suffer losses in excess of the initial investment amount 

This document is confidential and is intended only for the use of the person to whom it was delivered. Unless otherwise stated, the elements of this report are the property of Synapse subject to relevant 

author rights. The content of this report or any elements of it may not in any way be altered, copied, transmitted or distributed to any party other than whom it was originally intended for without the prior 

written approval of Synapse. This report may include references or links to websites. These are provided for information only. The Company has not carried out any controls on these websites and shall 

accept no responsibility for their content. 

This research report is issued by Synapse Invest Sàrl, a Swiss investment manager authorized and self-regulated in Switzerland by the ARIF. 

All-time high (09.11.2021): 183.8 

All-time low (16.03.2020): 77.8 

 

 


