Gaming & Digital Entertainment Certificate
As of 31.10.2022

Investment Rationale

Certificate Details

▪ The increasing supply of next-gen consoles should give fresh
impetus to video game demand over coming years, with the
blockbuster release cadence expected to accelerate and fuel
industry growth.
▪ eSports, game streaming and Augmented Reality are other major
catalysts, expected to offer both increased engagement and new
revenue streams (subscriptions, media rights, sponsorship…).
▪ In the longer term, gaming companies appear at the forefront of
the Metaverse revolution, a 3D virtual world that will come with its
own economy and new monetization opportunities (advertising,
NFT collectibles…).
▪ Video gaming assets should then keep attracting M&A interest
from Tech and Media giants seeking to bolster their content
library amid the rise of video game streaming and to consolidate
their position in the Metaverse.
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Date
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Liquidity

25
Daily

Management
fees

1.6% (incl. Issuer fees)

Performance
fees

15% (HWM)

Investment Universe
Gaming Hardware
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Console Software
(48%)

Game Streaming
(2%)

eSports

Mobile & PC
Gaming (26%)

Online content
distribution

Software Tools
(1%)

Digital Media
(3%)

October Report
▪ The Gaming certificate fell 1.8% in October and
underperformed the MSCI World by 9%.
▪ Even if the gaming industry is still affected by tough
comparisons with a pandemic-driven 2021, there are
some encouraging signs giving confidence in the 2023
outlook. Notably, console sales, which had been
underwhelming due to supply constraints, have been
accelerating in the last three months and reached 19%
growth in the US in September according to NPD. This
rise in hardware sales is largely attributable to the
increased availability of PS5 and Xbox, suggesting that
the supply issues are finally coming to an end.
▪ With a PS5 installed base expected to almost double
and approach 40 million units by the first half next year,
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game makers are likely to become more confident in
releasing big budget games. Accordingly, the
blockbuster release cadence is set to accelerate starting
in 2023 with notably Spider-Man 2, Zelda, Star Wars
Jedi, Assassin’s Creed Mirage, Avatar or Diablo 4.
▪ Even if gaming consumption will not be immune to
consumers’ reduced spending on discretionary
purchases, this robust pipeline should help the gaming
industry growth recover next year.
▪ Turning to Chinese names, they weighed again on the
portfolio’s performance last month as crackdown fears
resurfaced following Xi Jinping’s reshuffle of the party's
politburo standing committee.
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Performance
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec
Annual

All-time high (15.02.2021): 221.9
All-time low (16.03.2020): 80.2

Top Contributors
Roblox (RBLX US)
Electronic Arts (EA US)
Take-Two (TTWO US)

Worst Contributors
NetEase
(NTES US)
Performers
Tencent (TCEHY US)
Bilibili (BILI US)

2020

2021

2022

0.6%

22.3%

-16.1%

-6.0%

-3.3%

-2.7%

-1.6%

-11.3%

-3.3%

9.2%

3.0%

-13.6%

12.9%

0.5%

2.6%

3.7%

4.8%

-10.1%

8.1%

-5.4%

6.6%

5.4%

3.7%

-5.6%

-2.4%

-5.0%

-14.4%

-0.4%

6.6%

-1.8%

13.3%

6.5%

6.0%

-8.5%

58.3%

10.2%

-46.8%

Risk
Beta vs. MSCI AC World
Correlation vs. MSCI AC World
Realized Volatility (Annualized)
Cash Allocation

1.0
0.7
28.8
5.6%

Portfolio Structure
Top Holdings

Top 5 Currencies

Market Cap Breakdown [USD]

Electronic Arts (EA US)
Activision (ATVI US)
Nintendo (7974 JP)

USD
JPY
JPY
HKD
EUR
EUR

Mega (> 200bn)
Large (10bn to 200bn)
Medium (2bn to 10bn)
Small (300mln to 2bn)
Micro (50mln to 300mln)

SEK
SEK

57%
34%
4%
3%
2%

23%
51%
22%
4%
0%

CHF
This document has been issued by Synapse Invest Sàrl (hereinafter «Synapse» or the “Company”). It reflects the opinions of Synapse as of the date of issue. All information and opinions included in this
document are subject to change and may be modified without notice. It is not intended for distribution, publication, or use in any jurisdiction where such distribution, publication, disposal or use would be
unlawful, or contrary to the rules and regulations in place or would expose the Company to registration or licensing requirements in the said jurisdiction nor is it directed to any person or entity to which it
would be unlawful to direct such a document.
This document has been made on a best efforts basis and is furnished for information purposes only and does not constitute an offer or solicitation to buy, sell or subscribe to any securities or financial
instruments. The Company strives to publish research reports of impartial, independent, honest, clear and not misleading analysis only and issues such reports at the time it considers as the most
appropriate.
The information and analysis contained herein have been based on sources believed to be reliable. However, Synapse does not guarantee their timeliness, accuracy, or completeness, nor does it accept
any liability for any loss or damage resulting from their use. The opinions herein do not take into account individual clients’ circumstances, objectives, or needs and the Company has taken no measure
to ensure appropriateness and/or suitability of investments in the securities covered by this report to any particular investor or category of investor. Each investor must make his own independent decisions
regarding any securities or financial instruments mentioned herein. Before entering into any transaction, each client is urged to consider the suitability of the transaction in relation to his particular
circumstances and to independently review, with professional advisors as necessary, the specific risks incurred, in particular at the financial, regulatory and tax levels. Synapse shall accept no responsibility
for the use of the elements presented in this report. This exclusion shall not apply in cases specifically provided for in the applicable regulation and legislation.
Past performance is not a guarantee for current or future returns. The value of securities and financial instruments are subject to market and exchange rates fluctuations that may positively or negatively
impact the price of and/or revenues from these securities and financial instruments. Investors may get back less than originally invested or even suffer losses in excess of the initial investment amount
This document is confidential and is intended only for the use of the person to whom it was delivered. Unless otherwise stated, the elements of this report are the property of Synapse subject to relevant
author rights. The content of this report or any elements of it may not in any way be altered, copied, transmitted or distributed to any party other than whom it was originally intended for without the prior
written approval of Synapse. This report may include references or links to websites. These are provided for information only. The Company has not carried out any controls on these websites and shall
accept no responsibility for their content.
This research report is issued by Synapse Invest Sàrl, a Swiss investment manager authorized and self-regulated in Switzerland by the ARIF.
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